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6 ECONOMY & FINANCE

Citi retreat shows global banks'
struggle with mkt share in India

Increased rivalry from domesticlenders, competition and regulatory hurdles are curbing ambitions

AMBEREEN (HOUOHURY &
SUVASHREE 6HOSH
15 Apnil

Citiproups plan 10 exit ils
retadl business in ndia under-
scares Lhe frustrating battke for
market share mlumauunal
banks face in one ol
Jargest cconomics dup:lc
plowing in billivns ol dollars
over the past decade

Tnere drivalry  from
domestic kenders, especially in
consumer  linancing, and

fierce competitiun for tap Lal-
ent contributed to the chal-
lenges that overseas banks
have ofien struggled to over-
come, ITigh capital and regu-
lalory requircments  also
proved oneraus

Citigroup Chiel Fxecutive
Officer Janc  Trascr  said
Ihursday that the bunk had
decided it didn L have the
il needed Lo compete in Tn
and 1t ather markets. Overall,

A LOOKATINDIA FOOTPRINT OF FOREIGN LENDERS

Foreign banks are increasingly shrinking
their presence in the country but their India
faotprint tells only one part of the story. To
track thetr business exposure to the country,
Business Standord also looked at the India-
linked credit and investment exposure they
hold outside the country. Thisis bigger than
the loan and investment book in India.

Whileinterest earnings are the mainstay,
the banks are also active in derivatives and
treasury operations, adding substantially ta
their otherincome. Major developments:

W InMay2016, HSBC scaled down its
retail presence inIndia — from 50 branches
across 29 cities to 26 branches across 14
cities. Thiswasin line with changesin
customer behaviaur as they increasingly
used digital channels for transactions.

B Deutsche Bank put about ¥2,700 crore
inta Indian operations in August 2020 to
support business growth, including retail.

WANING INFLUENCE

Foreign banks’ asset share is
droppingin India

INDIA BREAKDOWN
Ruturn oo average 3asets
(R04A) peross thi bankdng
swectnr in209 >4
In =
Foraige
banks 16
Public =0.7, §
sartor banks.

Private
banks 0.6

international banks had a 12
per centshare of assetsin 2020
in Ching, compared (o L8 per
wnl in 2010, McKinsey & Co.
dala showed In India. that
numberslipped (0 6.8 per cent
lasl year, down fram 7.2 per

ah? |

in%

2010 7.2 NN
2020 6.8 NN

cent a decade ago, according
tothe data

China’s government-con-
Lrolled rivals end Lougher cape
ital requircments for overseas
banks in India requiring them
o hold larger hulfers Teave

HOW DO INCOME AND
EXPENDITURE STACK UP

009 2020
Income (% ¢r) 69,901 83,223
Otherincome (T «r) 14,332 16,550
Expenditure (¥ o) 55,393 67,043
Opesating prafit (¥ «r} 26,728 32,829
Netprofit (¥ cr) 14,508 16,180
Nelinterestincome (fr) 31,093 37,863
Netinterest margin (%) 3.3 3.26
Return on assets (%) L57 155
Retum on equity {%} 877 8.76
CRAR (%) 1940 17,70

M Twoforeign banks have setupamsin
India. Singapore-based DBS Barik also
acquired Lakshmi Vilas Bank (LVB) in December
2020, while State Bank of Mauritius has limited
presence,
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many foreign firms struggeling
As Citigroup decides how Lo
leave retail banking vperations
in the two countries, other
players from HSBC IToldings
o Singapore's DBS Group
Tloldi are still pushing
ahead with ambitions Lo grow
in these markets

“The ahility Lo scule rapidly
is avery impuortan (actor,
that’s one of the reasons why
local banks move s fast, and
are in a hetier compelitive
position in retail and con-
sumer banking,” said Juydecy
Sengupta, senior partner al

chentsin the markets tgged
for sale

While the other 13 markets
have excellent businesses. wi
dont have th

ANUP ROY

suld. “We helieve our capitil,
investment dollars and other
resources are better deployed
against  higher  returning
opportunitics in weidth man-
agement and our institutional

securiti

Muimbai, 16 Ap-il:

The Reserve Bank ol India (RBI) an Friday
refused Lo sell the benchmark 10-year bondsin
isaucuon, and alsodecided not to devolve the
s onthe primary dealers, rapidly cool-
ing offyields in the market

The 10-ycar hond yiclds had riscn on
Thursday wier the RBI's
25,000 crore. Tn that auction, the RBT had also

MUMBAI | 17 April 2021

1se ul

ce purd]

McKinsey in Sii “Far
forcign barks, jit's likely 1o get
harder te scale profitability.”

Citigroup is also shutter-
ing retail banking operations
in cauntries from Australiato
Indenesia and South Korca,
according Lo a statement
Thursday. The lender said it
will continue Lo serve corpo-
rations and private banking

INDIA OPERATIONS

-Business Standard

RBIrejects 10-yr bids,
leaving shortsellers
scrambling for cover

Brings down yield to 6.08%, down &4 bps from last close

in Asia bought 37500 crore of 10-year bunds. HOW THE 10-YR YIELD MOVED
ia. where retum on Hnwever, afler the G=SAD, the 10-year hand
AVCTURC USSULS 13 hu.lur than yields had shotup from 6 01 per cent te 6 13 per 6200
Toal ¢ cenl [t was 1 thit primary deal S RT—
al h.mk.\havc mamly shunned  underwrilers of governmenl securities — had
aside addi- shorted the 10-year bonds in order (o cover it 6100
tional capital and cstablish on Friday’s auction ] 5
local subsidiarics  [nstead, Short g invalves borrowing a security
they‘ve largely remained nper- and selling iL in the market, hoping to buy it i
aling as branches, underscor- back at a lower price later. r 6087 °__5 000
ing their refuctance Lo expand Rond dealers say by refusing to scll the | g gog
and ofter a wider range ol bonds, or cven devolve, Uie RDT essentially put
finuncial services. OF the 46 the short=sellers in u quundary. - - — 5900
foreign lenders, just DBS and “Now, they will have Lo cover the position April 12 April 16

State Bank of Mauritius oper~
ate as subsidiaries. BLOOMBERG

[rom their existing stock, which would mean
booking losse

This RBI mave rapidly cooled oll the hond
yiclds in the market. ‘The 10-year bond yicld
closed at 6,088 per cent, down 4 basis points
fromits previous close of 6,127 percent. Inintra-
day trades, the yields had jumped Lo 6176 per

d abond dealer

cially the primary dealers, unawares This is
parucviarly because the RBT had already paid
them underwriting lee fur the bonds, and they
were confident that the securities would be
devolved on them il the RBI did not want to
selltothe market

cent before the auction as the markets were

Lesting the nerves of the RBI

Bul the move caught many of them, espe-

On Friday, the RBI had planned 0 auction

226,000 crore of bonds. But it ended up selling

PRIVATISATION PUSH
Centre considers bringing
PSBsunder Companies Act

Changes are likely to be introduced in the Monsoon Session

New Delhi, 16 M2rch

The government is consider-
ing bringing puhlic sectar

owned banks, as announced
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rise by $4.34 bn
to0 $581.21bn

in the Rudget.
The finance ministry is
hulding discussions (o bring

would also climinate the
need to separatcly amend
limits for private and (oreign
owncership, voling rights, elc.

A final decision, however,
isyct 1o be taken

The legislutive changes
are likely Lo be introduced in
the Monsoon Session of
Parliament an official said

“The government will
have Lo remove spucial provi-

al of

legislative and

_is considering bringing the

twe public scctor banks
(PSBs} out of the purview of
Companics
{Acquisilion and Transfer of
Ui ings) Act, 1970, and

Lomd 600
393 [s00
J 400 Banking
581- 300
Dec28,”18 Apr9,'21 the

ihetoreign exchange reserves
surged by $% 34 billion to

$581 21 billion in the week
ended April S, accordingto
the latest REl data

Banking Companics
(Acyuisition and ‘Transfer of
Undertakings) Act, 1980
This would lead to such
hanks heing brought under
the Banking Regulation Act
and Companies Act, and

directors and ownership in
the Bank Naiionalisation Act
to bring P$Bs on a par with
commercial hanks,” said D K
Mitcal, former financial serv~
ices secretary.

The government can alsa
individually exempt  the
©SBs, that are 1o he privati-
sated, [rom the two Bank
Natinnalisation Acts, This
‘will bring such lenders under
Banking Regulation Act, and

only about 211,327 crore.

make  them
Miual said
Simultancously, the gav-
emment is working on short-
listing the banks that will he
privatiscd, the ol licial said.
In the Union Budpet 2021
22, Finance Minister Nirmala
Sitharaman announced pri-
vatisation nf (wa PSBs
besides IDBI Bank
The legislative amend-
ments, she had said, would
be introduced in the Budget
session,  However,  the
Parliament session was cur-
tailed owing to the spread of
Covid-19, which led to the
delay. The legislatinn would
bemoved in the next scasion.
Bringing PSBs under the
Companies Act will aid the
privatisalion process, said
Divakar Vijayasarathy, man-
aging  pariner  at DVS
Advisurs LLY.

companics,

The Recard dae for the Firs ntenm Dividend, f declared. wil be Wedrnesday, | | e rishasing cam and on

5" May2021.
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How headline numberwon the
debateoninflation targeting

| wying i wy funther boiening woeald

Mutual Funds

m ADIITYA BIRLA
CAPITAL

Aditya Sirla Sun Life Mutual Fund’

SHRIMI (HOUDHARY

s i by Ly g e e e New Delf, 16 Apal undermieethe comtral hanks shility to
T GO'“G HEADTO HEAD ‘ frame monetary policies
Adya Bt S e AL L owtn o ctrmenn Akimagee fov sty Dt S Life Mool fand) Wegeybored S e Siert vt Do | 1700 Flocr | o M Tampnd 41 55 ‘Which tomakethe henchmarkinflation L] Core CP| “Thecurrent numerical framework
Wy Hpr et bt M 0 111D K 4SE MERE S JUEFAIE FIET O AN o) R L SRR ‘ rate—the core retail figure orthe Inflation  inflation for defining price stability,i.c.an
headline number —wasthe subject of mtein%  ratein % inflationtarget o 4 pescent witha /2
| considerable cutandthrust before the — periant inlerames i, s appmpriae
Record Date for Distribution government Lhrewinitslol with the Apr 20 n NA Voot thhee it (e years,” the Reserve Bink
NOTICE IS HEREBY GIVEN THAT the Trustees of Aditya Birla Sun Life Mutual Fund have approved ::::\el:f;,:gilrl%rﬁz:?;:m::&fgml May 6.27 Na had saitinarepior reliasedinFebruary.
Thursday, April 22, 2021*, as the Record Date for declaration of distribution subject to availability of Both the Reserve Bank of India (RBF) Jun 623 53 Interest an
distributable surplus on the Record Date, in the following scheme: ““d‘h“ﬁ“""“’"’“‘“’Vh“‘iruum il &’ ss E:“‘"“"f“’hc"““'kc"dm"“‘m:""
figure the benchmark {orinflation ‘ Aug J.‘!ﬁ ‘ ,5‘67 i hichd
Quantum of Distribution | NAV as on targeting However, they chose headline Sep .21 5.5 makesense theofficial said
Name of the Scheme Plans/Option per unit # on face value | Aprit 15, inflationbecauscitworkedwellinthe | g 761 -\ uumparcuurmlvnswuh
uf T10/- per unil 2021 () previous five yesrs. . | - advanved e 1 UM NLNY TelLers.
=Y Coreinflation refers Loinflation Nov 6.93 Inadvanced economiessuchastheUs,
with price nisein fuclsand food items Dec therate of fixed depositsis nothing. The
. Regular Plan ~ . | tefoet TTeatineaaion refers o = : - wameisThecase m barape, Japan, olc.
Aditya Birla Sun Life Fixed Quarterly IDCW The entire distributable | 10.7752 overall price risc Jan't. .06 Overallinthe past 25 years, there has
Torm Plon  Socrios PH I— surplus at the time of “Ttwould have been better Lotarget | Feb beenadedlineininterest rates acrussthe
N maturityA shall be coreinflationin the new framework ™ T sm glabe, sointhe marketeconomy you
(A Close ended Income Scheme) Direct Plan - distriuted 107937 However, they did not want 1o change ar = L B NAT havetoexpect market price." ke said
Quarterly IDCW istributed. * Thereisrationaleinboth,”said akey | Nmemrmemambe o dmnkan Moy Ao Theministry had earliee lowered
officiatinthe finance ministry. ‘ smitariy 10 Aol interest savings, but
arice decided lackof dn: ol alling il
The NAV of the schemne, pursuant to pay out of distribution would fall to the extent of payout and lhc:(ail inﬂau:::::,l;za[ Apercent, souce am il b ol ;‘{ﬁﬁfﬁ%ﬁgmadaylam,wlmw

pive ortake 2 percent, from the current

financial ycar—thesameasthe cascin

the pn.kusﬁvu yuars,
Man]

statutory levy (if applicable).
taki thebasisof headhne
mnalmnwuuldbcwrunbhu use
failurcisac
event. Ifontopof thatifyou add further
cnniractionary interest rales, you are

DIESMINA Pro-cYCival, Wit Yol hived

The official said there would not be
any change in projection ol 11 5 per
cent economic growth {or the current
financial year, dane hy the Feonomic
INFRIE L ) vl L

#As reduced by the amount of applicable statutory levy. *or the immediately following Business Day if
that day is a non-business day. AMaturity of the said scheme is April 22, 2021,

All unitholders whose names appear in the Register of Unitholders / Beneficial owners under the
INOW nptinn af tha anid anheme an ot the close of business houia on the Reculd Date aliall Le

oreinflation
<houldcuhuhc made the main
inflation target ar he kept asan
uddivsruiuege.

eligible to receive the distribution so declared. Former chiel statisticiun Pronab $en counter-cyclical policies duringsuch shythe [MIFand the
said thecurrent framework was fine times,”he OECD,” hesaid
. . L. “Ictom twant n Inm!nm isi cause TheIMFhas projected India’s
For Aditya Birla Sun Life AMC Limited 5T Snc i i Ihen 12.apercent and

ylog
DI CNTWI? Anereem dyrine FY??
Touliave w Llivose winleedigeow UlIUE atn GUR LY L perient,
follow at any piventime. Ilshnu.ldhclcu pruu.cu.dhvlh-. second advance
Lathe Monetary Policy G {al farthe quarterofthe
the RDN 0 decid this,Itshould not previons linansialyear the atficvial said
haveis handsued by the [aW, Sensud gross value added {GVA) wis abeller
Earlicr, the RBT had comeupin measure than GDP, hecause Lhe lalter
supportofthe existinginflation target, was GVA plus taxes on subsidy.

0 €

hy in
Wnu\dnrcrcmsucnndmrzu which vn\lnm-dlnwmmlhm hiesaisl
would b the coid," b sdl

Sen, whoisnow India programme
directorfor the Inlcrnallnnal Gmwm
Centre{IGC), said i
e targewed ac 3 pereeny, plus orminugs o
percent

~“Whenyouhave monsoon (ailure,

20 ©

(Investment Manager for Aditva Birla Sun Life Mutyal Fund)
5d/-
Authorised Signatory
Mutual Fund investmontc aro cubjoct to marlcet risle, read oll acheme
related documents carefully.

Udte : April Lb, 2U2L
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NOTICE
NOTICE is hereby given that the of the Board of Directors of the Company
is scheduled to behsld on Tuesday, 27" April 2021, wherein, inter alia, the following
would be considered:
1. Apfmral of the Audited financial results for the quarter/year ended
31" March, 2021,
2. Payment of First Interim Dividend for the FY 2021-22 to the shareholders.
The Record date for the First Interim Dividend, if declared, will be Wednesday,

Car with Driver for offcial use in unit office of the STEM Water Distri. & Infra
Co. Pvt, Lid. Thane on Monthly Basis.
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" /- Place: Mumbai Veena Nair
Date: 16 April 2021 Company Secretary
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